DEPARTMENT OF COMMUNITY DEVELOPMENT SERVICES

Grants Management Division
memorandum
TO:

Mayor Diane Wolfe Marlin and City Council Members

FROM:

Lorrie Pearson, AICP, Acting Community Development Director
Randy Burgett, Housing Rehab Coordinator

DATE:

October 3, 2019

SUBJECT:

AN ORDINANCE AUTHORIZING THE PURCHASE OF CERTAIN
REAL ESTATE (2310 B East Main Street)

Description
Included on the agenda of the October 7, 2019 meeting of the Urbana City Council is an
Ordinance Authorizing the Purchase of Certain Real Estate (2310 B East Main Street). There is
an abandoned, vacant, and deteriorated residential structure on the lot. The purchase of 2310 B
East Main Street would allow the City to demolish the existing structure and clear the lot.

Issues
The issue is whether the Urbana City Council should approve the Ordinance Authorizing the
Purchase of 2310 B East Main Street at a price not to exceed $5,000.
.

Background
This has been a problem property of the city for several years and the Building Safety Division
has been in contact with the owner concerning the condition of the property. The property is
adjacent to the potential future westward expansion of the Kickapoo Rail Trail and is located in
the area designated as a potential connection to the trail from Main Street.
City staff learned of the foreclosure by Fannie Mae and contacted them about the possible
purchase to eliminate a dilapidated structure, thus removing slum and blight in the neighborhood.
The structure’s condition is deteriorated and cannot be brought up to code compliance so is not
fit for occupancy.
Coordinating efforts with the Realtor that has the property for Federal National Mortgage (Fannie
Mae) we learned that Fannie Mae has not listed the property for sale on the market pending
approval and acceptance of an offer from the City.
The Annual Action Plan has identified the program entitled, “PROPERTY
AQUISITION/DISPOSITION PROGRAM” as one of the activities to be undertaken utilizing

Community Development Block Grant (CDBG) funds. An objective of this program is to
eliminate slum and blight on a spot basis as part of an ongoing effort to sustain and maintain
neighborhoods. City staff has informed the Realtor and Fannie Mae that only City Council has
the legal authority to purchase property on behalf of the City.
If approved, the City would complete the purchase, demolish, and clear the lot using a portion of
its Abandoned Properties Program grant funds. Once demolition is complete and the site cleared,
with Council approval, the City has several options. It may donate the property to a non-profit
developer for future affordable housing development or may market the lot. Either of these
options would eliminate property maintenance costs. Another alternative would be to hold it for
potential future use related to the Kickapoo Rail Trail. While maintenance costs would be
incurred, they could be covered through grants-related funds rather than the general fund.

Options
1. Approve the Ordinance Authorizing the Purchase of Certain Real Estate (2310 B East
Main Street).
2. Do not approve the Ordinance.

Fiscal Impacts
There would be no major fiscal impacts on the General Fund. The Annual Action Plan identified
the project as one of the eligible activities using Community Development Block Grant funds as
part of an ongoing effort to eliminate slum and blight on a spot basis to sustain and maintain
neighborhoods.
An estimated $20,000 in funding needed for the demolition and site clearance would come from
the Abandoned Properties Program grant received from the Illinois Housing Development
Authority (IHDA) that is intended for demolition and clearance of such properties.
Grants-related funds could be used to pay for maintenance costs.

Recommendations
Staff recommends that the Urbana City Council approve the Ordinance authorizing the purchase
of the property for possible future development.
Attachments:
1. AN ORDINANCE AUTHORIZING THE PURCHASE OF CERTAIN REAL ESTATE
(2310 B East Main Street).
2. Residential Real Estate Purchase and Sale Contract
3. Site Map
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ORDINANCE NO.

2019-10-054

AN ORDINANCE AUTHORIZING THE PURCHASE OF CERTAIN REAL ESTATE
(2310 B East Main Street)

WHEREAS, Urbana City Code Section 2-118, Subsection (d), provides that the City of
Urbana (“City”) may purchase real estate for any corporate purposes found and declared by the City
Council and that the City Council may authorize the purchase thereof under any terms and any
conditions by ordinance duly passed; and
WHEREAS, the City desires to purchase the real estate commonly known as 2310 B East
Main Street to enhance and strengthen the City’s ability to eliminate the blight caused by abandoned
residential properties; and
WHEREAS, the City Council expressly finds and declares that the real estate is needed for
governmental purposes of the City.
NOW, THEREFORE, BE IT ORDAINED by the City Council of the City of Urbana,
Illinois, as follows:
Section 1.
The purchase of the real estate commonly known as 2310 B East Main Street in Urbana, Illinois, and
legally described below, substantially on such terms as contained in the Residential Real Estate
Purchase and Sale Contract attached hereto and incorporated herein, is hereby approved:
Lot 2 of O.A. Frailey’s Subdivision of part of Lot 2 of a Subdivision of West Half of
the Southwest Quarter of Section 10, Township 19 North, Range 9 East of the Third
Principal Meridian, as per plat recorded in Book "G" at page 132, situated in the City
of Urbana, in Champaign County, Illinois
Permanent Index Number 91-21-10-382-005
Section 2.
The Mayor of the City of Urbana, Illinois, be and the same is hereby authorized to execute and
deliver and the City Clerk of the City of Urbana, Illinois, be and the same is hereby authorized to
attest to the execution of the Residential Real Estate Purchase and Sale Contract as so authorized
and approved for and on behalf of the City of Urbana, Illinois.
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Section 3.
The Mayor of the City of Urbana, Illinois, or her designee, be and hereby is authorized to perform
all acts necessary on behalf of the City of Urbana to effectuate the acquisition of the real estate.
Section 4.
This Ordinance shall not be construed to affect any suit or proceeding pending in any court, or any
rights acquired, or a liability incurred, or any cause or causes of action acquired or existing prior to
the effective date of this Ordinance; nor shall any right or remedy of any character be lost, impaired,
or affected by this Ordinance.
Section 5.
This Ordinance shall be in full force and effect from and after its passage.
This Ordinance is hereby passed by the affirmative vote, the “ayes” and “nays” being called, of a
majority of the members of the Council of the City of Urbana, Illinois, at a meeting of said Council.

PASSED BY THE CITY COUNCIL this date day of Month, Year.
AYES:
NAYS:
ABSTENTIONS:
________________________________
Charles A. Smyth, City Clerk
APPROVED BY THE MAYOR this date day of Month, Year.

________________________________
Diane Wolfe Marlin, Mayor
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